February 5, 2008
Dear Clients,
We are writing to let you know why you may not have received your Form 1099 tax statement yet and when you may expect to receive it.
It is not uncommon for a payment reported as an ordinary dividend on a Form 1099 in January to be reclassified as a capital gain or a qualified dividend at a later date. Because ordinary dividends are taxed at a rate different from the tax rate for capital gains or qualified dividends, this would cause a new Form 1099 to be generated and mailed to you. Had you already submitted your taxes, the corrected Form 1099 would mean that you would have to refile.

In an effort to limit the number of corrected Forms 1099 typically mailed each year, the IRS has granted National Financial Services, LLC an extension for the mailing of these tax documents. As a result, your Form 1099 will be mailed to you during the first week in March. Although later than usual, this provides you with two important advantages:

· Your Form 1099 will reflect the most up-to-date and accurate accounting of your investment income for tax filing purposes. 

· Your chance of receiving two Forms 1099—one in January and a corrected one later on—will be reduced; this should help ensure that you will not have to refile your tax return.
In general, we recommend that you refrain from filing your taxes too early in the season. 

We hope that this explanation clarifies the issue for you. If you have any questions, please don’t hesitate to call us. 

Sincerely,

         Axial Financial Group
